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8QOHVV� RWKHUZLVH� VWDWHG�� WKH� LQIRUPDWLRQ� FRQWDLQHG� LQ� WKLV� ´)LQDO� 5HSRUWµ� KDV� EHHQVXSSOLHG�E\�WKH�,)&�*()�(IILFLHQW�/LJKWLQJ�,QLWLDWLYH��(/,��3KLOLSSLQHV�SURJUDP���(/,KDV�WDNHQ�DOO�UHDVRQDEOH�FDUH�WR�HQVXUH�WKDW�WKH�IDFWV�VWDWHG�KHUHLQ�DUH�WUXH�DQG�DFFXUDWH�LQDOO�PDWHULDO� UHVSHFWV� DQG� WKDW� WKHUH� DUH� QR� RWKHU�PDWHULDO� IDFWV� WKH� RPLVVLRQ� RI� ZKLFKZRXOG�PDNH�DQ\�VWDWHPHQW�KHUH��ZKHWKHU�RI�IDFW�RU�RSLQLRQ��PLVOHDGLQJ�
(/,�HQJDJHG�WKH�HYHQWV�PDQDJHPHQW�DJHQF\�,QILQLWH�,GHDV�WR�DVVLVW�LQ�LPSOHPHQWLQJ�WKHSURMHFW� EDVHG� (/,·V� 326� 6XSSRUW� &DPSDLJQ� DFWLYLW\�� (/,� SURYLGHG� UHVHDUFK� LQSXWVSDUWLFXODUO\�RQ�WKH�0HWUR�0DQLOD�UHWDLO�PDUNHW�IRU�OLJKWLQJ�SURGXFWV�
(/,� KDV� QRW� YDOLGDWHG� WKH� LQIRUPDWLRQ� SUHVHQWHG� KHUHLQ�� � 7KXV�� WKH� UHFLSLHQW�V�� DUHHQMRLQHG� WR� FRQGXFW� WKHLU� RZQ� DQDO\VLV� DQG� GXH� GLOLJHQFH� LQ� UHYLHZLQJ� WKLV� &RQFHSW3DSHU�
%\� DFFHSWLQJ�D� FRS\�RI� WKLV�&RQFHSW�3DSHU�� WKH� UHFLSLHQW�V�� DJUHH� WKDW� WKH� LQIRUPDWLRQFRQWDLQHG� KHUHLQ� DQG� LQ� DOO� UHODWHG� DQG� DQFLOODU\� PDWHULDOV� DQG� GRFXPHQWV� DUH� RI� DFRQILGHQWLDO�QDWXUH�DQG��KHQFH��VKDOO�QRW�EH�XVHG� IRU� DQ\�RWKHU�SXUSRVH�� �)XUWKHUPRUH�WKH�UHFLSLHQW�V��XQGHUWDNH� WKDW� WKH\�ZLOO�QRW��GLUHFWO\�RU� LQGLUHFWO\��GLVFORVH�RU�FDXVH� WKHGLVFORVXUH�RI�WKLV�&RQFHSW�3DSHU�WR�SHUVRQ�RU�SHUVRQV�RWKHU�WKDQ�WKRVH�GLUHFWO\�LQYROYHGLQ�WKH�UHYLHZ�RI�WKLV�&RQFHSW�3DSHU�
$OO�LQTXLULHV�DQG�UHTXHVWV�IRU�FODULILFDWLRQ�DQG�DGGLWLRQDO�LQIRUPDWLRQ�PXVW�EH�GLUHFWHG�WR(/,�
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��� %DFNJURXQG
7KH�(IILFLHQW�/LJKWLQJ�,QLWLDWLYH��(/,��3URJUDP�LV�IRFXVHG�RQ�UDLVLQJ�FRQVXPHUDZDUHQHVV�RQ�WKH�EHQHILWV�RI�HIILFLHQW�OLJKWLQJ�LQ�WKH�3KLOLSSLQHV���7KH�3RLQW�RI�6DOH6XSSRUW�&DPSDLJQ�ZDV�FRQFHSWXDOL]HG�WR�SHQHWUDWH�WKUHH�GLIIHUHQW�PDUNHWV�ZKHUH�(/,�TXDOLILHG�FRPSDFW�IOXRUHVFHQW�ODPSV��&)/V��DUH�DYDLODEOH��WKH�VPDOO��DQG�PHGLXP�VFDOHPRP�DQG�SRSV�VWRUHV��WKH�ODUJH�VFDOH�VXSHUPDUNHW�VWRUHV��DQG�WKH�XSVFDOH�KDUGZDUHVWRUHV�ZLWKLQ�PDOOV�DQG�GHSDUWPHQW�VWRUHV���7KH�0HWUR�0DQLOD�DUHD�ZDV�GLYLGHG�LQWR�ILYHJHRJUDSKLFDO�DUHDV��DV�IROORZV�

x $UHD����&DORRFDQ��0DODERQ��1DYRWDV�DQG�9DOHQ]XHOD�x $UHD����4XH]RQ�&LW\��0DQGDOX\RQJ��3DVLJ�DQG�6DQ�-XDQ�x $UHD����0DNDWL��0DQLOD�DQG�3DVD\�x $UHD����0DULNLQD��7DJXLJ��3DWHURV�DQG�5L]DO�x $UHD����0XQWLQOXSD��&DYLWH��/DV�3LxDV�DQG�3DUDxDTXH�
7KH�ILUVW�ZDYH�RI�WKH�FDPSDLJQ��ZKLFK�ZDV�KHOG�IURP�6HSWHPEHU������WR�-DQXDU\������KDG�WKUHH�PDMRU�REMHFWLYHV�
�� 7R�FUHDWH�DZDUHQHVV�DPRQJ�KDUGZDUH�RZQHUV�DQG�WKHLU�VDOHV�VWDII�DV�ZHOO�DVFRQVXPHUV�UHJDUGLQJ�WKH�(/,�4XDOLW\�PDUN�E\�FRQGXFWLQJ�D�FRPSUHKHQVLYH�VXUYH\WKURXJK�TXHVWLRQQDLUHV�DQG�WKH�VWUXFWXUHG�LQWHUYLHZ�PHWKRG�
�� 7R�HQKDQFH�DZDUHQHVV�RI�WKRVH�ZKR�DUH�DOUHDG\�IDPLOLDU�ZLWK�(/,�TXDOLW\�PDUN�
�� 7R�EH�DEOH�WR�LPSDUW�WKH�EHQHILWV�DQG�DGYDQWDJHV�RI�(/,�TXDOLILHG�FRPSDFWIOXRUHVFHQW�ODPSV�
7KH�3RLQW�RI�6DOH��326��6SHFLDOLVWV�FRQGXFWHG�D�EDFNJURXQG�VXUYH\�GXULQJ�WKLV�ILUVWZDYH�FDPSDLJQ���)RU�WKH�LQLWLDO�YLVLW��WZR�WHDPV�RI�ILYH�VSHFLDOLVWV�HDFK�ZHUH�DVVLJQHG�WRGLIIHUHQW�JHRJUDSKLFDO�DUHDV�ZKHUHLQ�WKH\�ZHUH�WDVNHG�WR�LQWHUYLHZ�DQG�HGXFDWH�DOOKDUGZDUH�VWRUH�DQG�VXSHUPDUNHW�VWDII�DERXW�WKH�(/,�FRQFHSW�DQG�WKH�TXDOLILHG�&)/SURGXFWV��326�FROODWHUDOV�ZHUH�GLVWULEXWHG�DQG�LQVWDOOHG�LQ�WKH�YLVLWHG�KDUGZDUH�VWRUHV�7KLV�PHWKRG�ZDV�XVHG�WKURXJKRXW�WKH�ILUVW�ZDYH�FDPSDLJQ�RYHU�D�SHULRG�RI�ILYH�PRQWKV�7KH�326�5HSRUW�IRU�WKH�)LUVW�:DYH�&DPSDLJQ�LV�IRXQG�LQ�WKH�$SSHQGL[�RI�WKLV�UHSRUW�
,Q�RUGHU�WR�UHLQIRUFH�WKH�HGXFDWLRQ�FDPSDLJQ�LQ�WKH�FRPPHUFLDO�VHFWRU��RQH�PRQWK�ZDVGHGLFDWHG�VROHO\�WR�9HQGRU�(GXFDWLRQ�6HPLQDUV�KHOG�LQ�HDFK�RI�WKH�ILYH�JHRJUDSKLFDOGLYLVLRQV���'XULQJ�HDFK�VHPLQDU��D�FRPSUHKHQVLYH�RYHUYLHZ�RI�(/,�ZDV�SUHVHQWHG�WR�WKHKDUGZDUH�VWRUH�VWDII�PDQDJHPHQW�
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)ROORZLQJ�WKH�9HQGRU�(GXFDWLRQ�6HPLQDUV��D�VHFRQG�ZDYH�RI�WKH�326�&DPSDLJQ�ZDVKHOG�IURP�$SULO�WR�$XJXVW�������FRYHULQJ�WKH�VDPH�JHRJUDSKLFDO�DUHDV�RI�0HWUR�0DQLOD�VR�WKDW�D�QHZ�VXUYH\�FRXOG�EH�WDNHQ�WR�DVVHVV�WKH�OHYHO�RI�PDUNHW�DZDUHQHVV�UHVXOWLQJIURP�WKH�HQWLUH�PHGLD�FDPSDLJQ³35$$&�DQG�WKH�)LUVW�:DYH�326�&DPSDLJQ�7KH�REMHFWLYHV�RI�WKH�VHFRQG�ZDYH�ZHUH�WZR�IROG��WR�UHSOHQLVK�WKH�326�PDWHULDOV�DQG�WRFRQGXFW�D�IROORZ�XS�VXUYH\���$�UHVXOW�RI�WKH�VXUYH\�ZRXOG�EH�WKH�GLVFRYHU\�RI�RWKHUEDUULHUV�OLPLWLQJ�WKH�VDOH�RI�(/,�TXDOLILHG�&)/V�LQ�WKH�ORFDO�PDUNHW�
)RU�WKH�VHFRQG�ZDYH��RQH�WHDP�RI�ILYH�VSHFLDOLVWV�UHYLVLWHG�WKH�VDPH�KDUGZDUH�VWRUHV�DV�LQWKH�ILUVW�FDPSDLJQ���7KH�WDVN�ZDV�FRPSOHWHG�LQ�D�ILYH�PRQWK�SHULRG�
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��� 6XPPDU\
7KLV�)LQDO�5HSRUW�RI�WKH�326�&DPSDLJQ�GRFXPHQWV�DOO�RI�WKH�UHVXOWV�REWDLQHG�GXULQJ�WKHVHFRQG�ZDYH�RI�WKH�EHORZ�WKH�OLQH�DFWLYLW\���9DULRXV�WDEOHV�RXWOLQH�WKH�VXUYH\�UHVSRQVHV�,Q�VXPPDU\��WKH�IROORZLQJ�TXHVWLRQV�ZHUH�DQVZHUHG�E\�WKH�KDUGZDUH�VWRUHVWDII�LQWHUYLHZHHV�
4���+RZ�PDQ\�KDUGZDUH�VWRUHV�DUH�VHOOLQJ�&)/V"4���+RZ�PDQ\�RI�WKRVH�KDUGZDUH�VWRUHV��ZKLFK�DUH�VHOOLQJ�&)/V��DUH�VHOOLQJ�(/,�TXDOLILHG�&)/V"4���)RU�WKRVH�KDUGZDUH�VWRUHV�WKDW�DUH�QRW�VHOOLQJ�(/,�TXDOLILHG�&)/V��KRZ�PDQ\�DUHZLOOLQJ�WR�VHOO"4���$PRQJ�WKH�KDUGZDUH�VWRUHV�WKDW�VHOO�&)/V��KRZ�PDQ\�VWRUHV�DUH�FDUU\LQJ�WKHIROORZLQJ�EUDQGV"4���:KDW�GR�KDUGZDUH�VWRUH�RZQHUV�VDOHVFOHUNV�XQGHUVWDQG�DERXW�WKH�PHDQLQJ�RI�(/,"4���,V�WKHUH�DQ\�LQFUHDVH�LQ�WKH�QXPEHU�RI�SHRSOH�ORRNLQJ�IRU�&)/V"4���,V�WKHUH�DQ�LQFUHDVH�LQ�QXPEHU�RI�FXVWRPHUV�DVNLQJ�DERXW�DQG�EX\LQJ�(/,�TXDOLILHG&)/V"4���:KLFK�RI�WKH�FROODWHUDOV�JLYHQ�WR�WKH�KDUGZDUH�VWRUHV�KHOSHG�WKHP�LQ�H[SODLQLQJ�(/,DQG�RU�VHOOLQJ�(/,�TXDOLILHG�&)/V"4���,Q�ZKDW�ZD\�GLG�WKH�(/,�326�FROODWHUDOV�DVVLVW�WKH�KDUGZDUH�VWRUHV"
7KH�IROORZLQJ�VLJQLILFDQW�GDWD�ZDV�GHWHUPLQHG�IURP�WKH�WZR�ZDYHV�RI�WKH�326&DPSDLJQ�
� 1XPEHU�RI�KDUGZDUH�VWRUHV�YLVLWHG�LQ�0HWUR�0DQLOD

1XPEHU�RI�KDUGZDUH�VWRUHV�YLVLWHG)LUVW�:DYH 6HFRQG�:DYH���� ����
� 1XPEHU�RI�KDUGZDUH�VWRUHV�VHOOLQJ�&)/V

1XPEHU�RI�KDUGZDUH�VWRUHV�VHOOLQJ�&)/V)LUVW�:DYH 6HFRQG�:DYH���� ����
� 1XPEHU�RI�KDUGZDUH�VWRUHV�VHOOLQJ�(/,�TXDOLILHG�&)/V

1XPEHU�RI�KDUGZDUH�VWRUHV�VHOOLQJ�(/,�TXDOLILHG�&)/V)LUVW�:DYH 6HFRQG�:DYH 3HUFHQWDJH�,QFUHDVH��� ���� ����
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� &RQVXPHUV·�$ZDUHQHVV�RI�&)/V��EDVHG�RQ�LQWHUYLHZV�ZLWK�KDUGZDUH�VWRUH�VWDIIGXULQJ��QG :DYH�
5HVSRQVH 3HUFHQWDJH<HV�WKHUH�LV�DQ�LQFUHDVH ���1R�FKDQJH ���7KHUH�LV�D�VOLJKW�LQFUHDVH ��'R�QRW�NQRZ ��

� &RQVXPHUV·�$ZDUHQHVV�RI�(/,�TXDOLILHG�&)/V��EDVHG�RQ�LQWHUYLHZV�ZLWK�KDUGZDUHVWRUH�VWDII�GXULQJ��QG :DYH�
5HVSRQVH 3HUFHQWDJH<HV�WKHUH�LV�DQ�LQFUHDVH ���1R�FKDQJH ��7KHUH�LV�D�VOLJKW�LQFUHDVH ��'R�QRW�NQRZ ��

� +DUGZDUH�VWRUH�VWDII·V�8QGHUVWDQGLQJ�RI�(/,
5HVSRQVH 3HUFHQWDJH(/,�PHDQV�KLJKHU�TXDOLW\���GXUDELOLW\���ORQJHYLW\���VDIHW\��EHWWHULOOXPLQDWLRQ��EULJKWHU����SURGXFW�ZDUUDQW\ ���
(/,�PHDQV�VDYLQJV���EHQHILWV ���(/,�LV�XQGHUVWRRG�EXW�QR�H[SODQDWLRQ�ZDV�JLYHQ ���(/,�LV�D�EUDQG�QDPH ��(/,�LV�D�SURJUDP���VWDQGDUGV�RUJDQL]DWLRQ ��(/,�LV�D�JHQHULF�OLJKWLQJ�SURGXFW���WHFKQRORJ\ ��&RPPHUFLDOV���OLJKWLQJ�SURGXFW�HQGRUVHG�E\�0LFKDHO�9� ����(/,�PHDQV�DXWKHQWLF�&)/V ����(/,�LV�D�TXDOLW\�PDUN���VWDQGDUG ����([SHQVLYH ����
� &RPPHUFLDO�$ZDUHQHVV�RI�(/,

)LUVW�:DYH 6HFRQG�:DYH��� ���
7DEOH���SURYLGHV�D�VXPPDU\�RI�WKH�VHFRQG�ZDYH�FDPSDLJQ�SHUIRUPDQFH�FRYHUDJH�
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7DEOH��6XPPDU\�RI�6HFRQG�:DYH�326�&DPSDLJQ)URP�$SULO�WR�$XJXVW�����
1XPEHU�RI�+DUGZDUH�6WRUHV 0DWHULDOV�'LVWULEXWHG�,QVWDOOHG:��&)/ :��(/, :�R�&)/$5($ 1R��RI+:��VW:DYH

1R��RI+:��QG:DYH �VW:DYH �QG:DYH �VW:DYH �QG:DYH �VW:DYH �QG:DYH 6WDQGHHV )O\HUV 3URGXFWOLVW 0RELOHV 3RLQWHUV 6WLFNHUV 7HVWHUV
$5($��&DORRFDQ ��� ��� �� �� �� �� �� �� �� ���� ���� ��� �� ��� ��0DODERQ �� �� �� �� � �� �� �� � ���� ��� �� �� �� �1DYRWDV �� �� �� �� � �� � �� � ���� ��� �� �� �� �9DOHQ]XHOD �� �� �� �� �� �� �� �� � ���� ���� �� �� �� ��$5($��0DQGDOX\RQJ �� �� �� �� �� �� � � � ��� ��� �� �� � �1RYDOLFKHV�4�&� �� �� �� �� �� �� � �� �� ���� ���� ��� �� ��� ��3DVLJ ��� �� ��� �� ��� �� �� �� � ��� ��� �� �� �� �4XH]RQ�&LW\ �� ��� �� ��� �� ��� � �� � ���� ���� ��� ��� ��� ��6DQ�-XDQ �� �� �� �� � �� � � � �� �� � � � �$5($��0DNDWL ��� �� �� �� �� �� �� �� � ��� ��� ��� �� ��� ��0DQLOD ��� ��� ��� ��� �� ��� �� �� � ���� ���� ��� �� ��� ��3DVD\ �� �� �� �� � �� �� �� � ��� ��� �� �� �� �$5($��
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1XPEHU�RI�+DUGZDUH�6WRUHV 0DWHULDOV�'LVWULEXWHG�,QVWDOOHG:��&)/ :��(/, :�R�&)/$5($ 1R��RI+:��VW:DYH
1R��RI+:��QG:DYH �VW:DYH �QG:DYH �VW:DYH �QG:DYH �VW:DYH �QG:DYH 6WDQGHHV )O\HUV 3URGXFWOLVW 0RELOHV 3RLQWHUV 6WLFNHUV 7HVWHUV

0DULNLQD �� �� �� �� �� �� �� �� � ��� ��� �� �� �� �3DWHURV �� � �� � � � �� � � � �� � � � �$QJRQR�5L]DO � �� � � � � � � � �� �� � � � �$QWLSROR��5L]DO � ��� � �� � �� � �� � ��� ��� �� �� �� �%DUDV��5L]DO �� � �� � �� � �� � � � �� � � � �%LQDQJRQDQ��5L]DO � �� � �� � �� � � � �� �� � � � �&DLQWD��5L]DO �� �� �� �� � �� � �� � �� ��� �� �� �� �&DUGRQD��5L]DO �� � �� � �� � �� � � �� � �� � � �0RQWDOEDQ��5L]DO � �� � �� � �� � � � �� �� �� �� �� �0RURQJ��5L]DO �� �� �� � � � � � � �� � � � � �3LOLOOD��5L]DO �� � �� � � � � � � � � � � � �5RGULJXH]��5L]DO � � � � � � � � � � �� � � � �6DQ�0DWHR��5L]DO � �� � �� � �� � � � �� ��� �� �� �� �7DQD\��5L]DO �� � �� � �� � � � � �� �� � � � �7D\WD\��5L]DO � �� � �� � �� � � � �� ��� � � � �7HUHVD��5L]DO �� � �� � � � � � � �� �� � � � �7DJXLJ � �� � �� � �� � �� � ��� ��� �� �� �� �$5($��&DYLWH ��� ��� �� �� �� �� �� �� � ��� ��� ��� �� ��� ��/DV�3LxDV �� �� �� �� � �� � � � �� ��� �� �� �� ��0XQWLQOXSD �� �� �� �� �� �� � � � �� ��� �� �� �� ��
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1XPEHU�RI�+DUGZDUH�6WRUHV 0DWHULDOV�'LVWULEXWHG�,QVWDOOHG:��&)/ :��(/, :�R�&)/$5($ 1R��RI+:��VW:DYH
1R��RI+:��QG:DYH �VW:DYH �QG:DYH �VW:DYH �QG:DYH �VW:DYH �QG:DYH 6WDQGHHV )O\HUV 3URGXFWOLVW 0RELOHV 3RLQWHUV 6WLFNHUV 7HVWHUV

3DUDxDTXH �� �� �� �� �� �� �� �� � ��� ��� ��� �� ��� ��
7RWDOV ���� ���� ���� ���� ��� ���� ��� ���0DWHULDOV�XVHG �� ����� ����� ���� ��� ���� ���0DWHULDOV,QYHQWRU\�DIWHU��VW:DYH �� ����� ����� ���� ���� ���� ���
0DWHULDOV,QYHQWRU\�DIWHU��QG:DYH � ��� ���� ��� ���� �� �
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)URP�$SULO�WR�$XJXVW�������WKH�326�6SHFLDOLVWV�UHYLVLWHG�D�WRWDO�QXPEHU�RI� �����KDUGZDUH�VWRUHV���7KLV�FRYHUHG�$UHDV���WR����ZKLFK�LQFOXGHG�VHYHUDO�XSVFDOH�KDUGZDUHVWRUHV�
2XW�RI�WKH�������KDUGZDUH�VWRUHV�UHYLVLWHG��WKH�326�6SHFLDOLVWV�IRXQG�WKDW�WKHUH�DUH� ���������� KDUGZDUH�VWRUHV�ZKLFK�DUH�VHOOLQJ�FRPSDFW�IOXRUHVFHQW�ODPSV��ZLWK�D�WRWDO�RI� ���������� RI�WKRVH�VWRUHV�VHOOLQJ�(/,�TXDOLILHG�&)/V��7KH�UHPDLQLQJ�����������GR�QRW�VHOOFRPSDFW�IOXRUHVFHQW�ODPSV��WKLV�QXPEHU�LQFOXGHV�WKRVH�KDUGZDUH�VWRUHV�ZKLFK�DUH�QRZFORVHG�DQG�RU�KDYH�FKDQJHG�WKHLU�OLQH�RI�EXVLQHVV�
$V�RI����6HSWHPEHU���������������RXW�RI�WKH�������KDUGZDUH�VWRUHV�YLVLWHG�GXULQJ�WKH�� VW:DYH�ZHUH�FORVHG����VWRUHV�LQ�$UHD�������VWRUHV�LQ�$UHD�������VWRUHV�LQ�$UHD�������VWRUHVLQ�$UHD���DQG���VWRUHV�LQ�$UHD����
7DEOH���EHORZ�VKRZV�WKH�OLVW�RI�KDUGZDUH�VWRUHV�WKDW�KDYH�VKLIWHG�WKHLU�OLQH�RI�EXVLQHVV�$�WRWDO�RI���������KDUGZDUH�VWRUHV�FKDQJHG�WKHLU�OLQH�RI�EXVLQHVV����VWRUHV�LQ�$UHD�����VWRUHV�LQ�$UHD������VWRUHV�LQ�$UHD�������VWRUHV�LQ�$UHD���DQG���VWRUHV�LQ�$UHD����
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7DEOH��/LVW�RI�+DUGZDUH�6WRUHV�ZLWK�1HZ�%XVLQHVV�/LQHV
1DPH�RI�+DUGZDUH�6WRUH 1HZ�%XVLQHVV�/LQH /RFDWLRQ

� $USHH
V�*HQHUDO�0HUFKDQGLVH *URFHU\�VWRUH &DORRFDQ�&LW\� &(=
6�*HQHUDO�0HUFKDQGLVH 6XUSOXV�DQG�LQGXVWULDO�PDFKLQHV 9DOHQ]XHOD�&LW\� 0DQGDOX\RQJ�/XPEHU /XPEHU 0DQGDOX\RQJ�&LW\� 0��&UX]�&RQWUDFWRU 0RWRU�SXPSV 1RYDOLFKHV��4XH]RQ�&LW\� 5DOSK�9LQFHQW�&RPPHUFLDO +DUGZDUH�VXSSOLHV 1RYDOLFKHV��4XH]RQ�&LW\� 1�&�5��6WRUH�RU�8QLZDWFK�*HQHUDO0HUFKDQGLVH (OHFWULF�IDQ�VXSSOLHV 3DVLJ�&LW\� ,QGLDQ�7UHH %HDXW\�SDUORU 4XH]RQ�&LW\� *HQ�/D[�0HUFKDQGLVH &DU�DLU�FRQGLWLRQLQJ 0DNDWL� ,UZLQ�+DUGZDUH ,QGXVWULDO�PDWHULDOV 0DNDWL�� -RKQ�-RZHOO�7UDGLQJ &HPHQW��JUDYHO�DQG�VDQG 0DNDWL�� %LQJ�6LQ�+DUGZDUH 3OXPELQJ 0DQLOD�� )RXUZLQGV�&RPPHUFLDO 3OXPELQJ 0DQLOD�� +LJK�5LVH�&RPPHUFLDO (OHFWULFDO�PDWHULDOV 0DQLOD�� 3RZHUFRP�(QWHUSULVHV 0RELOH�SKRQHV 0DQLOD�� 3URVSHULW\�+DUGZDUH 3OXPELQJ 0DQLOD�� $LGD�6DQDGR :DUHKRXVH 5L]DO�� (OHFWUR &DQQRW�EH�IRXQG 5L]DO�� )�0�&��&RFR�/XPEHU /XPEHU 5L]DO�� 0LFURQ�(QWHUSULVHV 3DLQWV 5L]DO�� $�6��+HUUHUD )XUQLWXUH 5L]DO�� (DVWZLQG�&RQVWUXFWLRQ�6XSSO\ ,QGXVWULDO�PDWHULDO 5L]DO�� 7ULSRZHU :KROHVDOH�JRRGV 5L]DO�� $JQXV *ODVV�PDWHULDOV 5L]DO�� 6XQOLJKW�%XLOGHUV &ORVHG 5L]DO�� &RUDO�+DUGZDUH *URFHU\�VWRUH 5L]DO�� )RXU�6WDU�0DUNHWLQJ�&RUSRUDWLRQ ,QGXVWULDO�PDWHULDO 3DUDxDTXH�� 1�6�5��7UDGLQJ &RQWDLQHU�GUXPV 3DUDxDTXH
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7KHUH�ZHUH�YDULRXV�VL]HV�RI�KDUGZDUH�VWRUHV�HQFRXQWHUHG�GXULQJ�WKH�FDPSDLJQ���3URYLGHGEHORZ�DUH�GHILQLWLRQV�RI�WKH�KDUGZDUH�VWRUH�FODVVLILFDWLRQV�
¾ 6PDOO�VL]HG�KDUGZDUH�VWRUH�� VLQJOH�XQLW��XVXDOO\�QRQ�DLU�FRQGLWLRQHG��UHQWHG��XVXDOO\�KDV�DRQH�FROXPQ�ED\�IURQWDJH������PHWHUV�HDFK�FROXPQ�ED\��
¾ 0HGLXP�VL]HG�KDUGZDUH�VWRUH�²�KDV�D�IURQWDJH�RI�DW�OHDVW�WZR�FROXPQ�ED\V��XVXDOO\�QRQ�DLU�FRQGLWLRQHG�
¾ /DUJH�VL]HG�KDUGZDUH�VWRUH�²�KDV�D�IURQWDJH�RI�DW�OHDVW�WKUHH�FROXPQ�ED\V��PDQ\�RI�WKHPKDYH�D�VPDOO�VWRFN\DUG�RU�D�VPDOO�ZDUHKRXVH�EHKLQG�WKH�VWRUHV���6XSHUPDUNHWV�DUHLQFOXGHG�LQ�WKH�ODUJH�FODVVLILFDWLRQ�
¾ 8QLGHQWLILHG�KDUGZDUH�VWRUHV�� WKHVH�DUH�VWRUHV�ZKLFK�FDQQRW�HDVLO\�EH�GLVWLQJXLVKHG�DVVPDOO��PHGLXP�RU�ODUJH�EXW�DUH�GHILQLWHO\�QRW�XSVFDOH�
¾ 8SVFDOH�KDUGZDUH�VWRUHV XVXDOO\�OHDVH�VSDFH�LQ�XSVFDOH�FRPPHUFLDO�PDOOV��DQG�DUH�XVXDOO\IXOO\�DLU�FRQGLWLRQHG���0DQ\�RI�WKHVH�XSVFDOH�KDUGZDUH�VWRUHV�DUH�KRPH�LPSURYHPHQWFHQWHUV�DQG�PRVWO\�GR�LW�\RXUVHOI�VWRUHV�
2XW�RI�������KDUGZDUH�VWRUHV�UHYLVLWHG��WKHUH�ZHUH�������������PHGLXP�VL]HG�KDUGZDUHVWRUHV������������VPDOO�VL]HG�KDUGZDUH�VWRUHV��DQG�����������ODUJH�KDUGZDUH�VWRUHV���$WRWDO�RI���������RI�XSVFDOH�KDUGZDUH�VWRUHV�ZHUH�DOVR�YLVLWHG�

7DEOH��+DUGZDUH�6WRUHV�9LVLWHG�E\�&ODVVLILFDWLRQ
&ODVVLILFDWLRQ 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH0HGLXP�VL]HG ����� ������6PDOO�VL]HG ��� ������/DUJH�VL]HG�VWRUHV�H[FOXGLQJ�WKH�XSVFDOH ��� ������8QLGHQWLILHG �� �����8SVFDOH �� �����727$/ ����� �������
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��� 6XPPDU\�RI�6XUYH\
7KLV�LV�D�VXPPDU\�RI�WKH�UHVXOWV�RI�WKH�VXUYH\�SHUIRUPHG�GXULQJ�WKH�VHFRQG�ZDYH�RI�WKH326�YLVLW���,Q�RUGHU�WR�GHWHUPLQH�WKH�PDUNHW�DZDUHQHVV�DERXW�(/,��WKH�326�6SHFLDOLVWVUHYLVLWHG�DOO�KDUGZDUH�VWRUHV�YLVLWHG�GXULQJ�WKH�ILUVW�ZDYH�
4���+RZ�PDQ\�KDUGZDUH�VWRUHV�DUH�VHOOLQJ�&)/V"

7DEOH��+DUGZDUH�6WRUHV�6HOOLQJ�&RPSDFW�)OXRUHVFHQW�/DPSV
5HVSRQVH 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH6HOOLQJ�&)/V ����� ������1RW�VHOOLQJ�&)/V ��� ������727$/ ����� �������

7KH�326�6SHFLDOLVWV�IRXQG������������ KDUGZDUH�VWRUHV�WKDW�ZHUH�VHOOLQJ�FRPSDFWIOXRUHVFHQW�ODPSV���7KH�UHPDLQGHU�LV�FRPSRVHG�RI�WKRVH�KDUGZDUH�VWRUHV�WKDW�FORVHG�FKDQJHG�EXVLQHVV�RU�KDYH�QHYHU�VROG�&)/V�
4���+RZ�PDQ\�RI�WKRVH�KDUGZDUH�VWRUHV��ZKLFK�DUH�VHOOLQJ�&)/V��DUH�VHOOLQJ�(/,�TXDOLILHG�&)/V"

7DEOH��+DUGZDUH�6WRUHV�6HOOLQJ�(/,�TXDOLILHG�&)/V
5HVSRQVH 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH6HOOLQJ�(/,�TXDOLILHG�&)/V ����� ������1RW�VHOOLQJ�(/,�TXDOLILHG�&)/V ��� ������727$/ ����� �������

)URP�WKH�������KDUGZDUH�VWRUHV�WKDW�DUH�VHOOLQJ�FRPSDFW�IOXRUHVFHQW�ODPSV�WKHUH�DUH����������� WKDW�VHOO�(/,�TXDOLILHG�SURGXFWV�
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4���)RU�WKRVH�KDUGZDUH�VWRUHV�WKDW�DUH�QRW�VHOOLQJ�(/,�TXDOLILHG�&)/V��KRZ�PDQ\DUH�ZLOOLQJ�WR�VHOO"
7DEOH��+DUGZDUH�6WRUHV�:KLFK�$UH�:LOOLQJ�7R�6HOO�(/,�TXDOLILHG�&)/V

5HVSRQVH 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH:LOOLQJ�WR�VHOO ��� ������1RW�ZLOOLQJ�WR�VHOO ��� ������727$/ ��� �������
2XW�RI�����KDUGZDUH�VWRUHV�WKDW�DUH�QRW�VHOOLQJ�(/,�TXDOLILHG�FRPSDFW�IOXRUHVFHQW�ODPSV�WKHUH�DUH�����������KDUGZDUH�VWRUHV�WKDW�DUH�ZLOOLQJ�WR�VHOO�(/,�TXDOLILHG�FRPSDFWIOXRUHVFHQW�ODPSV�
4���$PRQJ�WKH�KDUGZDUH�VWRUHV�WKDW�VHOO�&)/V��KRZ�PDQ\�VWRUHV�DUH�FDUU\LQJ�WKHIROORZLQJ�EUDQGV"
:KHQ�WKH�326�VSHFLDOLVWV�DVNHG�WKH�UHVSRQGHQWV�ZKDW�EUDQGV�RI�&)/�DUH�EHLQJ�VROG�LQWKHLU�VWRUHV�PXOWLSOH�DQVZHUV�ZHUH�JLYHQ���7DEOH���VKRZV�WKH�YDULRXV�&)/�EUDQGV�EHLQJVROG�

7DEOH��%UDQGV�RI�&RPSDFW�)OXRUHVFHQW�/DPSV
%UDQGV 1R��RI�+DUGZDUH�6WRUHV6HOOLQJ�&)/V�E\�%UDQG 3HUFHQWDJH3KLOLSV ����� ������*( ��� ������2VUDP �� �����
1DWLRQDO �� �����(XUROX[ �� �����2PQL �� �����)LUHIO\ �� �����6XQOLJKW �� �����&\GL �� �����(QHUJ\�6DYLQJ �� �����&DWD �� �����8OWUDODPS �� �����1HROX[ �� �����
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%UDQGV 1R��RI�+DUGZDUH�6WRUHV6HOOLQJ�&)/V�E\�%UDQG 3HUFHQWDJH0D[OLWH �� �����2NHV �� �����;LQGHFR �� �����'LDPRQG �� �����*ROGHQ�3RZHU �� �����;LQJ[LQJ �� �����/X[ � �����3ROOX[ � �����+LWDFKL � �����7RVKLED � �����5HDO � �����8�/LJKW � �����$SROOR � �����-XUHQ � �����.HID\ � �����1HREDOO � �����'HOWD � �����(QHUJ\ � �����3KLOLWHV � �����&OHDU����� � �����,NLODPS � �����,QEXU � �����.HQ]R � �����$VWUDOX[ � �����&RPPDQGHU � �����)/3�(OHFWURQLF � �����*HQLH � �����+HQJ[LQJ � �����/X[UDP � �����0HJDPDQ � �����6XSHUOX[ � �����8�ODQG � �����8QLOLJKW � ������$�(OHFWURQLFV � �����$NDQ � �����$NDUL � �����$SROHER � �����&RPSDFW � �����'DE � �����(FRODPS � �����(OHVD � �����
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%UDQGV 1R��RI�+DUGZDUH�6WRUHV6HOOLQJ�&)/V�E\�%UDQG 3HUFHQWDJH(UODPS � �����*XPOLWH � �����+DQJ[LQJ � �����-HW � �����.&6 � �����.DZDVDNL � �����/LEHUW\ � �����0D[LPL]HU � �����0HLEDR � �����0LQL�4XDG � �����0LWVXELVKL � �����0RWRURODPS � �����3ROO\ � �����3RZHUOLJKW � �����6DQG\ � �����6DQVXL � �����6HH � �����63&�/DPS � �����6SOHQGRU � �����8�ZHOO � �����;DQHER � �����=HW � �����
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4���:KDW�GR�KDUGZDUH�VWRUH�RZQHUV�VDOHVFOHUNV�XQGHUVWDQG�DERXW�WKH�PHDQLQJ�RI(/,"
7DEOH��&RPPHUFLDO�$ZDUHQHVV�RI�(/,

5HVSRQVH 1R��RI5HVSRQVH 3HUFHQWDJH(/,�PHDQV�KLJKHU�TXDOLW\��GXUDELOLW\��ORQJHYLW\��VDIHW\�EHWWHU�LOOXPLQDWLRQ��EULJKWHU���SURGXFW�ZDUUDQW\ ��� ������(OL�PHDQV�VDYLQJV��EHQHILWV ��� ������(/,�LV�XQGHUVWRRG�EXW�ZLWK�QR�H[SODQDWLRQ ��� ������(/,�LV�D�EUDQG�QDPH ��� �����(/,�LV�D�SURJUDP��VWDQGDUGV�RUJDQL]DWLRQ �� �����(/,�LV�D�JHQHULF�OLJKWLQJ�SURGXFW��WHFKQRORJ\ �� �����&RPPHUFLDOV��OLJKWLQJ�SURGXFW�HQGRUVHG�E\�0LFKDHO�9� �� �����(/,�PHDQV�&)/V�DUH�QRW�FRXQWHUIHLW�SURGXFWV �� �����(/,�LV�D�TXDOLW\�PDUN��VWDQGDUG � �����([SHQVLYH � �����
4XHVWLRQ���KDG�PXOWLSOH�DQVZHUV���%DVHG�RQ�WKH�WRWDO�QXPEHU�RI�KDUGZDUH�VWRUHVVXUYH\HG�LQ�WKH�VHFRQG�ZDYH�����������LQWHUYLHZHHV�NQHZ�(/,�IRU�KLJKHU�TXDOLW\�GXUDELOLW\��ORQJHYLW\��VDIHW\��EHWWHU�LOOXPLQDWLRQ��DQG�SURGXFW�ZDUUDQW\�����������UHVSRQGHQWV�NQHZ�LW�IRU�VDYLQJV�DQG�EHQHILWV������������XQGHUVWDQG�(/,����������VHH(/,�DV�D�SURJUDP�VWDQGDUGV�RUJDQL]DWLRQ����������NQRZ�WKDW�(/,�SURGXFWV�DUH�QRWFRXQWHUIHLWV��DQG�D�VPDOO�SHUFHQWDJH�QRWH�WKDW�(/,�LV�D�VWDQGDUG�WKDW�PHDQV�TXDOLW\�
$�WRWDO�RI������������UHVSRQVHV�FDQ�EH�DWWULEXWHG�WR�WKH�FRPPHUFLDO�DZDUHQHVV�RI(/,�
4���,V�WKHUH�DQ\�LQFUHDVH�LQ�WKH�QXPEHU�RI�SHRSOH�ORRNLQJ�IRU�&)/V"

7DEOH��0DUNHW�$ZDUHQHVV�RI�&RPSDFW�)OXRUHVFHQW�/DPSV
5HVSRQVH 1R��RI5HVSRQVH 3HUFHQWDJH<HV�WKHUH�LV�DQ�LQFUHDVH ���� ������1R�FKDQJH ��� �����7KHUH�LV�D�VOLJKW�LQFUHDVH �� �����'R�QRW�NQRZ �� �����7KHUH�LV�D�VOLJKW�GHFUHDVH � �����
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)URP�WKH�������KDUGZDUH�VWRUHV�WKDW�VHOO�FRPSDFW�IOXRUHVFHQW�ODPSV�������������RI�RXULQWHUYLHZHHV�WROG�XV�WKDW�WKHUH�LV�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�FXVWRPHUV�ZKR�DUH�ORRNLQJIRU�FRPSDFW�IOXRUHVFHQW�ODPSV�LQ�KDUGZDUH�VWRUHV��DQG���������QRWH�WKDW�WKHUH�LV�D�VOLJKWLQFUHDVH�
$�WRWDO�RI������������UHVSRQVHV�FDQ�EH�DWWULEXWHG�WR�WKH�UHVLGHQWLDO�DZDUHQHVV�RI&)/V�
4���,V�WKHUH�DQ�LQFUHDVH�LQ�QXPEHU�RI�FXVWRPHUV�DVNLQJ�DERXW�DQG�EX\LQJ�(/,�TXDOLILHG�&)/V"

7DEOH���0DUNHW�$ZDUHQHVV�RI�(/,�SURGXFWV
5HVSRQVH 1R��RI5HVSRQVH 3HUFHQWDJH<HV�WKHUH�LV�DQ�LQFUHDVH ��� ������1R�FKDQJH ��� �����7KHUH�LV�D�VOLJKW�LQFUHDVH �� �����'R�QRW�NQRZ �� �����

2XW�RI�������KDUGZDUH�VWRUHV�WKDW�VHOOV�FRPSDFW�IOXRUHVFHQW�ODPSV�����������VDLG�WKDWWKHUH�LV�DQ�LQFUHDVH�LQ�QXPEHU�RI�FXVWRPHUV�ZKR�DUH�DVNLQJ�DERXW�(/,�DQG�ORRNLQJ�IRUFRPSDFW�IOXRUHVFHQW�ODPSV�ZLWK�(/,�TXDOLW\�PDUN�LQ�WKHLU�KDUGZDUH�VWRUHV��DQG��������QRWH�WKDW�WKHUH�LV�D�VOLJKW�LQFUHDVH�
$�WRWDO�RI�����������UHVSRQVHV�FDQ�EH�DWWULEXWHG�WR�WKH�UHVLGHQWLDO�DZDUHQHVV�RI(/,�TXDOLILHG�&)/V�
)RU�TXHVWLRQV���DQG����WKH�ILJXUHV�LQ�WKH�IROORZLQJ�WDEOHV�DUH�EDVHG�RQ�WKH�KDUGZDUHVWRUHV�WKDW�UHFHLYHG�326�PDWHULDOV�GXULQJ�WKH�ILUVW�ZDYH�FDPSDLJQ�DQG�ZHUH�UHYLVLWHGGXULQJ�WKH�VHFRQG�ZDYH�
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4���:KLFK�RI�WKH�FROODWHUDOV�JLYHQ�WR�WKH�KDUGZDUH�VWRUHV�KHOSHG�WKHP�LQH[SODLQLQJ�(/,�DQG�RU�VHOOLQJ�(/,�TXDOLILHG�&)/V"
7DEOH���&ROODWHUDOV�WKDW�+HOSHG�([SODLQ�DQG�RU�6HOO�(/,�TXDOLILHG�&)/V

7\SH�RI�FROODWHUDO�JLYHQ 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH)O\HUV ��� �����6WDQGHHV ��� �����3URGXFW�/LVW ��� �����0RELOHV ��� �����6WLFNHUV ��� �����3RLQWHUV �� ����
'XULQJ�WKH�ILUVW�326�FDPSDLJQ�WKH�326�6SHFLDOLVWV�JDYH�RXW�FROODWHUDOV�WR�DOO�KDUGZDUHVWRUHV�WKDW�ZHUH�VHOOLQJ�FRPSDFW�IOXRUHVFHQW�ODPSV���7KLV�WDEOH�VKRZV�WKDW�IO\HUV�������VWDQGHHV�������DQG�WKH�SURGXFW�OLVW�������FRQWULEXWHG�WKH�PRVW�LQ�SURYLGLQJ�FRQVXPHUVZLWK�LQIRUPDWLRQ�DERXW�WKH�(IILFLHQW�/LJKWLQJ�,QLWLDWLYH�
4���,Q�ZKDW�ZD\�GLG�WKH�(/,�326�FROODWHUDOV�DVVLVW�WKH�KDUGZDUH�VWRUHV"

7DEOH���
)LQGLQJ 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH$VVLVWHG�LQ�H[SODLQLQJ�DERXW�(/, ��� ���$VVLVWHG�LQ�VHOOLQJ�(/,�TXDOLILHG�&)/ ��� ���

2QH�KXQGUHG�QLQHW\�VL[�������UHVSRQGHQWV�VDLG�WKDW�WKH�FROODWHUDOV�WKDW�ZHUH�GLVWULEXWHGKHOSHG�WKH�KDUGZDUH�VWRUHV�H[SODLQ�WKH�(/,�3URMHFW�WR�WKHLU�FXVWRPHUV��ZKLFK�LQ�WKH�HQGKHOSHG�WKHP�VHOO�(/,�TXDOLILHG�FRPSDFW�IOXRUHVFHQW�ODPSV�
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)LQDO�5HSRUW 3UHSDUHG�E\�$QD�/RXUGHV�$QWDODQ6XEPLWWHG����-DQXDU\����� -HURPH�(QULTXH]5RGHO�,VUDHO�+XELOOD%\�,QILQLWH�,GHDV��,QF� $OIRQVR�0$�6RUUHGD6KHHKDQ�0DULH�5DEXFR7R�6ROX]LRQD�3KLOLSSLQHV��,QF� 3RLQW�RI�6DOH�6SHFLDOLVWV,QILQLWH�,GHDV��,QF�)RU�WKH�,)&�*()�(IILFLHQW�/LJKWLQJ�,QLWLDWLYH�3KLOLSSLQHV 6XEPLWWHG�E\�,FHO�$UJDQD$FFRXQW�'LUHFWRU,QILQLWH�,GHDV��,QF�
5HFHLYHG�E\�$OH[DQGHU�$EOD]D&RXQWU\�'LUHFWRU(/,�3KLOLSSLQHV
5XEHQ�/DPEXVRQ6HQLRU�3URJUDP�$VVRFLDWH(/,�3KLOLSSLQHV
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$SSHQGL[
)LUVW�:DYH�5HSRUW(/,�3KLOLSSLQHV�3RLQW�RI�6DOH�6XSSRUW�&DPSDLJQ�)LUVW�:DYH��6HSWHPEHU������WR�-DQXDU\������

���� 2EMHFWLYHV
�� 7R�FUHDWH�DZDUHQHVV�DPRQJ�KDUGZDUH�RZQHUV�DQG�WKHLU�VDOHV�VWDII�DV�ZHOO�DVFRQVXPHUV�UHJDUGLQJ�WKH�(/,�4XDOLW\�PDUN�E\�FRQGXFWLQJ�D�FRPSUHKHQVLYH�VXUYH\WKURXJK�TXHVWLRQQDLUHV�DQG�WKH�VWUXFWXUHG�LQWHUYLHZ�PHWKRG�
�� 7R�HQKDQFH�DZDUHQHVV�RI�WKRVH�ZKR�DUH�DOUHDG\�IDPLOLDU�ZLWK�(/,�TXDOLW\�PDUN�
�� 7R�EH�DEOH�WR�LPSDUW�WKH�EHQHILWV�DQG�DGYDQWDJHV�RI�(/,�TXDOLILHG�FRPSDFWIOXRUHVFHQW�ODPSV�
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7DEOH��6XPPDU\�RI�)LUVW�:DYH�326�&DPSDLJQ6HSWHPEHU������WR�-DQXDU\�����
0DWHULDOV�'LVWULEXWHG�,QVWDOOHG$5($ 1XPEHU�RI+DUGZDUH6WRUHV :LWK&)/ :LWK(/, :LWKRXW&)/ :LOOLQJWR�VHOO 6WDQGHHV )O\HUV 3URGXFW/LVW 0RELOHV 3RLQWHUV 6WLFNHUV 3LFWXUHV 7HVWHUV$5($��&DORRFDQ ��� �� �� �� �� ��� ���� ���� ��� �� ��� �� ��0DODERQ �� �� � �� �� �� ��� �� �� � �� � �1DYRWDV �� �� � � �� �� ��� ��� � � � � �9DOHQ]XHOD �� �� �� �� � �� ��� ��� �� �� ��� �� ��%XODFDQ � � � � � � ��� �� � � � � �$5($��0DQGDOX\RQJ �� �� �� � �� �� ���� ���� �� ��� ��� � ��1RYDOLFKHV�4�&� �� �� �� � �� �� ��� ���� �� ��� ��� � ��3DVLJ �� �� �� � �� ��� ���� ���� ��� ��� ��� �� �4XH]RQ�&LW\ ��� ��� ��� �� �� ��� ����� ���� ��� ��� ��� �� ��6DQ�-XDQ �� �� � � � �� ���� ��� �� � � � �$5($��0DNDWL ��� �� �� �� �� ��� ���� ���� ��� �� ��� �� ��0DQLOD ��� ��� �� �� �� ��� ���� ���� ��� ��� ��� �� ��3DVD\ �� �� � �� �� �� ��� ��� �� �� �� �� �$5($��
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0DWHULDOV�'LVWULEXWHG�,QVWDOOHG$5($ 1XPEHU�RI+DUGZDUH6WRUHV :LWK&)/ :LWK(/, :LWKRXW&)/ :LOOLQJWR�VHOO 6WDQGHHV )O\HUV 3URGXFW/LVW 0RELOHV 3RLQWHUV 6WLFNHUV 3LFWXUHV 7HVWHUV0DULNLQD �� �� �� �� �� �� ���� ��� �� �� �� �� ��3DWHURV � � � � � �� ��� ��� � � � � �7DJXLJ �� �� � �� �� � � � � � � � �$QJRQR�5L]DO � � � � � ��� ���� ���� ��� �� ��� �� ��$QWLSROR��5L]DO �� �� �� �� �� � � � � � � � �%DUDV��5L]DO � � � � � � � � � � � � �%LQDQJRQDQ��5L]DO �� �� � � �� � � � � � � � �&DLQWD��5L]DO �� �� �� �� � � � � � � � � �&DUGRQD��5L]DO � � � � � � � � � � � � �0RQWDOEDQ��5L]DO �� �� � � � � � � � � � � �0RURQJ��5L]DO �� �� � � � � � � � � � � �3LOLOOD��5L]DO � � � � � � � � � � � � �5RGULJXH]��5L]DO � � � � � � � � � � � � �6DQ�0DWHR��5L]DO �� �� �� � � � � � � � � � �7DQD\��5L]DO � � � � � � � � � � � � �7D\WD\��5L]DO �� �� � � � � � � � � � � �7HUHVD��5L]DO � � � � � � � � � � � � �$5($��&DYLWH ��� �� �� �� �� ��� ���� ���� �� �� �� �� �/DV�3LxDV �� �� � � �� �� ��� ��� �� � �� �� �0XQWLQOXSD �� �� �� � �� �� ��� ��� �� �� �� �� �3DUDxDTXH �� �� �� �� �� ��� ��� ��� �� �� �� �� �
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0DWHULDOV�'LVWULEXWHG�,QVWDOOHG$5($ 1XPEHU�RI+DUGZDUH6WRUHV :LWK&)/ :LWK(/, :LWKRXW&)/ :LOOLQJWR�VHOO 6WDQGHHV )O\HUV 3URGXFW/LVW 0RELOHV 3RLQWHUV 6WLFNHUV 3LFWXUHV 7HVWHUV
0HUDOFR � ���� ���� � � � � �0HUDOFR�'D\ � ���� ��� �� ����� ����� � �6HPLQDU�.LWV � ���� ���� ���� ���� ���� � �
7RWDO ���� ���� ��� ��� ���0DWHULDOV�XVHG ���� ����� ����� ���� ���� ���� ��� ���0DWHULDOV�SURGXFHG ���� ������ ����� ���� ���� ���� � ���5HPDLQLQJ�PDWHULDOV �� ����� ����� ���� ���� ���� � ���
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7KH�(/,�3RLQW�RI�6DOH��326��6SHFLDOLVWV�FRQGXFWHG�D�GHFDO�PRXQWLQJ�FDPSDLJQ�IURP6HSWHPEHU������WR�-DQXDU\������ZKHUHLQ�D�WRWDO�RI�������KDUGZDUH�VWRUHV�LQ�DOO�DUHDV�RI0HWUR�0DQLOD�ZHUH�YLVLWHG��$PRQJ�WKHVH�KDUGZDUH�VWRUHV��������VWRUHV�VHOO�FRPSDFWIOXRUHVFHQW�ODPSV�ZKLOH�����GR�QRW�VHOO�DQ\�FRPSDFW�IOXRUHVFHQW�ODPS�EUDQG��+RZHYHU�IURP�WKH�������VWRUHV��ZKLFK�GR�VHOO�FRPSDFW�IOXRUHVFHQW�ODPSV��LW�ZDV�QRWHG�WKDW�RQO\����KDUGZDUH�VWRUHV�VHOO�(/,�TXDOLILHG�FRPSDFW�IOXRUHVFHQW�ODPSV�
3DUW�RI�WKH�GHFDO�PRXQWLQJ�REMHFWLYH�ZDV�WR�FUHDWH�DZDUHQHVV�DPRQJ�KDUGZDUHVWRUHRZQHUV�DQG�WKHLU�VDOHV�VWDII�DERXW�WKH�EHQHILWV�DQG�DGYDQWDJHV�RI�DQ�(/,�TXDOLILHGFRPSDFW�IOXRUHVFHQW�ODPS��,Q�GRLQJ�VR��WKH�SRLQW�RI�VDOH�VSHFLDOLVWV�GLVWULEXWHGLQIRUPDWLRQ�PDWHULDOV�ZKLFK�FRQVLVWHG�RI�WKH�IROORZLQJ���������IO\HUV���������SURGXFWOLVWV��3DVDGR�OHDIOHWV���������PRELOHV��������VWLFNHUV��������SRLQWHUV�DQG�������VWDQGHHV�
)RU�GRFXPHQWDWLRQ�SXUSRVHV��WKH�326�6SHFLDOLVWV�ZHUH�WDVNHG�WR�WDNH�SLFWXUHV�RI�WKHKDUGZDUH�VWRUHV�YLVLWHG��2QO\�����SLFWXUHV�RI�KDUGZDUH�VWRUHV�ZHUH�WDNHQ�EHFDXVH�PRVWKDUGZDUH�VWRUHRZQHUV�ZRXOG�QRW�DOORZ�WKH�326�VSHFLDOLVWV�WR�WDNH�SKRWRV�RI�WKHLU�VWRUH�
7KHUH�ZHUH�YDULRXV�VL]HV�RI�KDUGZDUH�VWRUHV�HQFRXQWHUHG�GXULQJ�WKH�FDPSDLJQ���3URYLGHGEHORZ�DUH�GHILQLWLRQV�RI�WKH�KDUGZDUH�VWRUH�FODVVLILFDWLRQV�
¾ 6PDOO�VL]HG�KDUGZDUH�VWRUH�� VLQJOH�XQLW��XVXDOO\�QRQ�DLU�FRQGLWLRQHG��UHQWHG��XVXDOO\�KDV�DRQH�FROXPQ�ED\�IURQWDJH������PHWHUV�HDFK�FROXPQ�ED\��
¾ 0HGLXP�VL]HG�KDUGZDUH�VWRUH�²�KDV�D�IURQWDJH�RI�DW�OHDVW�WZR�FROXPQ�ED\V��XVXDOO\�QRQ�DLU�FRQGLWLRQHG�
¾ /DUJH�VL]HG�KDUGZDUH�VWRUH�²�KDV�D�IURQWDJH�RI�DW�OHDVW�WKUHH�FROXPQ�ED\V��PDQ\�RI�WKHPKDYH�D�VPDOO�VWRFN\DUG�RU�D�VPDOO�ZDUHKRXVH�EHKLQG�WKH�VWRUHV���6XSHUPDUNHWV�DUHLQFOXGHG�LQ�WKH�ODUJH�FODVVLILFDWLRQ�
¾ 8QLGHQWLILHG�KDUGZDUH�VWRUHV�� WKHVH�DUH�VWRUHV�ZKLFK�FDQQRW�HDVLO\�EH�GLVWLQJXLVKHG�DVVPDOO��PHGLXP�RU�ODUJH�EXW�DUH�GHILQLWHO\�QRW�XSVFDOH�
¾ 8SVFDOH�KDUGZDUH�VWRUHV XVXDOO\�OHDVH�VSDFH�LQ�XSVFDOH�FRPPHUFLDO�PDOOV��DQG�DUH�XVXDOO\IXOO\�DLU�FRQGLWLRQHG���0DQ\�RI�WKHVH�XSVFDOH�KDUGZDUH�VWRUHV�DUH�KRPH�LPSURYHPHQWFHQWHUV�DQG�PRVWO\�GR�LW�\RXUVHOI�VWRUHV�
)URP�WKH�������KDUGZDUH�VWRUHV�YLVLWHG������DUH�FRPSULVHG�RI�PHGLXP�KDUGZDUH�VWRUHV�����DUH�VPDOO�KDUGZDUH�VWRUHV��DQG�����DUH�ODUJH�KDUGZDUH�VWRUHV��7KHUH�ZHUH�DOVR�DVPDOO�SHUFHQWDJH�RI�XQLGHQWLILHG�KDUGZDUH�VWRUHV���������DQG�XSVFDOH���������VWRUHVYLVLWHG�
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7DEOH��+DUGZDUH�6WRUHV�9LVLWHG�E\�&ODVVLILFDWLRQ
&ODVVLILFDWLRQ 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH0HGLXP�VL]HG�+DUGZDUH�6WRUHV ����� ������6PDOO�VL]HG�+DUGZDUH�6WRUHV ��� ������/DUJH�+DUGZDUH�6WRUHV�([FOXGLQJ�8SVFDOH ��� ������8QLGHQWLILHG�+DUGZDUH�6WRUHV � �����8SVFDOH�+DUGZDUH�6WRUHV � �����727$/ ����� �������

���� 6XPPDU\�RI�6XUYH\
7KLV�LV�D�VXPPDU\�RI�WKH�UHVXOWV�RI�WKH�VXUYH\�SHUIRUPHG�GXULQJ�WKH�ILUVW�ZDYH�RI�WKH326�YLVLW�
4���+RZ�PDQ\�KDUGZDUH�VWRUHV�DUH�VHOOLQJ�FRPSDFW�IOXRUHVFHQW�ODPSV"

7DEOH��+DUGZDUH�6WRUHV�6HOOLQJ�&RPSDFW�)OXRUHVFHQW�/DPSV
5HVSRQVH 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH6HOOLQJ�&)/V ����� ������1RW�6HOOLQJ�&)/V ��� ������8QVXUH��1R�5HVSRQVH �� �����727$/ ����� �������

7KH�WDEOH�DERYH�VKRZV�WKDW�RXW�RI�WKH�������KDUGZDUH�VWRUHV�YLVLWHG�LQ�DOO�DUHDV�RI�0HWUR0DQLOD������������� KDUGZDUH�VWRUHV�VHOO�FRPSDFW�IOXRUHVFHQW�ODPSV�ZKLOH�����GR�QRWVHOO�FRPSDFW�IOXRUHVFHQW�ODPSV�
4���,I�KDUGZDUH�VWRUHV�GR�VHOO�&)/V��ZKDW�EUDQGV�GR�WKH\�VHOO"
:KHQ�WKH�326�VSHFLDOLVWV�DVNHG�WKH�UHVSRQGHQWV�ZKDW�EUDQGV�RI�&)/�WKH\�VHOO��WKHKDUGZDUH�VWRUH�VWDII�JDYH�PXOWLSOH�DQVZHUV���7DEOH���VKRZV�WKH�YDULRXV�&)/�EUDQGV�EHLQJVROG�
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7DEOH��%UDQGV�RI�&RPSDFW�)OXRUHVFHQW�/DPSV
%UDQGV 1R��RI�+DUGZDUH�6WRUHV6HOOLQJ�&)/V�E\�%UDQG 3HUFHQWDJH3KLOLSV ���� ������*( ��� ������2VUDP ��� ������1DWLRQDO ��� �����2PQL ��� �����&DWD �� �����(XUROX[ �� �����;LQJ[LQJ �� �����$SROOR �� �����6XQOLJKW �� �����;LQGHFR �� �����*ROGHQ�3RZHU �� �����1HROX[ �� �����+LWDFKL �� �����7RVKLED �� �����0D[OLWH �� �����8�/LJKW �� �����'LDPRQG �� �����&OHDU����� �� �����&\GL � �����3ROOX[ � �����5HDO � �����(QHUJ\ � �����0HJDPDQ � �����3ROO\OX[ � �����(OHFWUR�*7 � �����,NLODPS � �����.HQ]R � �����$VWUDOX[ � �����*DOD[\ � �����.HID\ � �����.HQJR � �����/LEHUW\ � �����0HLJXDQJ � �����1HZOLWH � �����3ULVPDWLF � �����6DQG\ � �����6\OYDQLD � �����
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%UDQGV 1R��RI�+DUGZDUH�6WRUHV6HOOLQJ�&)/V�E\�%UDQG 3HUFHQWDJH<DVDNL � �����$VDQD � �����$VWUDOLWH � �����&KL\RGD � �����&RPPDQGHU � �����(FRODPS � �����*HQVWDU � �����*RRG�(DUWK � �����/X[ � �����0LWVXELVKL � �����1HREDOO � �����6HLNR � �����6WDU � �����6XQOX[ � �����6XSHUOX[ � �������3LQ � �������6WDU(OHFWURQLFV � �����$NLWD � �����%DWML � �����&DWPL]HU � �����&RPSDFW � �����'DGL � �����'DLFKL � �����'XUHP � �����(FRQRPLFDO/DPS � �����(GLVRQ � �����(QHUJ\�6DYLQJ � �����(U\O � �����)LUVW�4XDOLW\ � �����)X]H � �����*DOX[ � �����*DUWLP � �����+HQJ[LQJ � �����-HW � �����-XQDU � �����-XUHQ � �����.�OLWH � �����.\PFR � �����/LZDQDJ � �����0HWUR � �����
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%UDQGV 1R��RI�+DUGZDUH�6WRUHV6HOOLQJ�&)/V�E\�%UDQG 3HUFHQWDJH3RGLOX[ � �����3RZHUOLJKW � �����3URJUHVV � �����4, � �����6DQGDL � �����6DQVXL � �����6HH � �����7DLZDQ � �����7DQJODZ�6RER � �����7RFRPV � �����7R\R � �����8�/DPS � �����8QLOLWH � �����8OWUDODPS � �����8OWUDOX[ � �����
4���3ULFH�UDQJH�RI�&)/V�EHLQJ�VROG�
$IWHU�DVNLQJ�ZKDW�GLIIHUHQW�EUDQGV�ZHUH�EHLQJ�VROG�LQ�WKH�KDUGZDUH�VWRUHV��WKH�326VSHFLDOLVWV�DOVR�VXUYH\HG�WKH�SULFH�UDQJH�RI�WKHVH�&)/V��7KH�326�VSHFLDOLVWV�IRXQG�WKDWRXW�RI�������KDUGZDUH�VWRUHV������VHOOV�RQH�&)/�XQLW�ZLWKLQ�WKH�SULFH�UDQJH�RI�3KS����²�����86'��²���������RI�KDUGZDUH�VWRUHV�VHOO�RQH�&)/�ZLWKLQ�WKH�SULFH�UDQJH�RI�3KS���²�3�����86'��²����
7KH�WDEOH�EHORZ�VKRZV�WKH�SULFH�UDQJH�RI�&)/V�EHLQJ�VROG�LQ�YDULRXV�KDUGZDUH�VWRUHV�

7DEOH��3ULFH�5DQJH�RI�&RPSDFW�)OXRUHVFHQW�/DPSV
5HVSRQVH 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH+DUGZDUH�VWRUHV�VHOOLQJ�EHORZ�3����SHU�&)/ ��� ���+DUGZDUH�VWRUHV�VHOOLQJ�3������3����SHU�&)/ ��� ���+DUGZDUH�VWRUHV�VHOOLQJ�3������3����SHU�&)/ ��� ���+DUGZDUH�VWRUHV�VHOOLQJ�DERYH�3����SHU�&)/ ��� ���
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4���'RHV�WKH�KDUGZDUH�VWRUH�XQGHUVWDQG�WKH�PHDQLQJ�RI�(/,"
7DEOH��1R��RI�,QWHUYLHZHHV�:KR�8QGHUVWDQG�(/,

5HVSRQVH 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH8QGHUVWDQG ��� ������'RHV�QRW�XQGHUVWDQG ����� ������8QVXUH��1R�5HVSRQVH ��� �����727$/ ����� �������
:KHQ�WKH�UHVSRQGHQWV�ZHUH�DVNHG�ZKHWKHU�WKH\�XQGHUVWRRG�WKH�PHDQLQJ�RI�(/,�����VDLG�WKH\�GLG�QRW�NQRZ�ZKDW�(/,�LV��7KLV�LV�SHUKDSV�GXH�WR�WKH�IDFW�WKDW�PDQ\�KDYH�QRWVHHQ�WKH�SUHYLRXV�DGYHUWLVLQJ�HIIRUWV�WKDW�FDPH�RXW�LQ�79�DQG�LQ�SULQW��$VLGH�IURP�WKDW�VDOHV�UHSUHVHQWDWLYHV�ODFN�SURGXFW�EULHILQJ�IURP�WKH�KDUGZDUH�RZQHUV�
$�WRWDO�RI�����������UHVSRQVHV�FDQ�EH�DWWULEXWHG�WR�WKH�FRPPHUFLDO�DZDUHQHVV�RI(/,�
4���,I�WKH�KDUGZDUH�VWRUHV�XQGHUVWDQG��WKHQ�ZKDW�LV�WKHLU�SHUFHSWLRQ�RI�(/,"
)URP�WKH�����ZKR�XQGHUVWRRG�ZKDW�(/,�LV��WKH�UHVSRQGHQWV�ZHUH�DVNHG�WR�HODERUDWHWKHLU�XQGHUVWDQGLQJ�UHJDUGLQJ�(/,��,Q�WKH�WDEOH�EHORZ��WKH�WRS�WKUHH�SHUFHSWLRQV�YRLFHGRXW�E\�WKH�UHVSRQGHQWV�FDQ�EH�VHHQ�
1LQHWHHQ�SHUFHQW�VDLG�WKDW�WKH\�XQGHUVWRRG�(/,�EXW�GLG�QRW�H[SODLQ�WKHLU�DQVZHUVIXUWKHU������DQVZHUHG�WKDW�(/,�LV�D�TXDOLW\�PDUN�RU�D�VWDQGDUG������VDLG�WKDW�(/,�PHDQVVDYLQJV������UHFDOOHG�WKDW�(/,�PHDQV�KLJKHU�TXDOLW\��GXUDELOLW\��ORQJHYLW\��VDIHW\��KDVEHWWHU�LOOXPLQDWLRQ�DQG�LV�D�SURGXFW�ZDUUDQW\�
$PRQJ�WKH�����ZKR�XQGHUVWDQG�(/,������������KDYH�DQ�DFFXUDWH�SHUFHSWLRQ�RI(/,�
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7DEOH��&RPPHUFLDO�$ZDUHQHVV�RI�(/,
5HVSRQVH 1R��RI$QVZHUV 3HUFHQWDJH(/,�LV�XQGHUVWRRG�EXW�ZLWK�QR�H[SODQDWLRQ �� ������(/,�LV�D�TXDOLW\�PDUN��VWDQGDUG �� ������(/,�PHDQV�VDYLQJV��EHQHILWV �� ������(/,�PHDQV�KLJKHU�TXDOLW\��GXUDELOLW\��ORQJHYLW\��VDIHW\�EHWWHU�LOOXPLQDWLRQ��EULJKWHU���SURGXFW�ZDUUDQW\ �� ������&RPPHUFLDOV��OLJKWLQJ�SURGXFW�HQGRUVHG�E\�0LFKDHO�9� �� ������(/,�LV�D�SURJUDP��VWDQGDUGV�RUJDQL]DWLRQ �� ������(/,�LV�D�EUDQG�QDPH �� �����(/,�PHDQV�&)/V�DUH�QRW�FRXQWHUIHLW�SURGXFWV �� �����(/,�LV�D�JHQHULF�OLJKWLQJ�SURGXFW��WHFKQRORJ\ � �����([SHQVLYH � �����
4���+RZ�PDQ\�KDUGZDUH�VWRUHV�DUH�VHOOLQJ�(/,�TXDOLILHG�&)/V"

7DEOH��+DUGZDUH�6WRUHV�6HOOLQJ�&RPSDFW�)OXRUHVFHQW�/DPSV
5HVSRQVH 1R��RI+DUGZDUH�6WRUHV 3HUFHQWDJH6HOOLQJ�(/,�TXDOLILHG�&)/V ��� ������1RW�6HOOLQJ�(/,�4XDOLILHG�&)/V ����� ������727$/ ����� �������

2XW�RI�WKH�������KDUGZDUH�VWRUHV�WKDW�VHOOV�&)/V����� RI�KDUGZDUH�VWRUHV�VHOO�(/,�TXDOLILHG�&)/V�
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4���+RZ�GR�KDUGZDUH�VWRUHV�UDQN�WKH�YDULRXV�DWWULEXWHV�RI�OLJKWLQJ�SURGXFW"
7DEOH��$WWULEXWHV�RI�/LJKWLQJ�3URGXFWV��5DQNLQJ�

$WWULEXWHV � � � � �%ULJKWQHVV ��� ��� ��� ��� ��3ULFH ���� ��� ��� �� ��%UDQG�1DPH ��� ��� ��� ��� ��/LIHVSDQ �� ��� ��� ��� ��:DUUDQW\ � �� �� �� ����
:KHQ�DVNHG�WKH�KDUGZDUH�VWRUH�VWDII�WR�UDQN�OLJKWLQJ�SURGXFW�DWWULEXWHV�IURP���WR�����EHLQJ�WKH�SULRULW\���WKH�FRQVXPHUV·�UHVSRQVHV�ZHUH�DV�IROORZV�
D� $V�VHHQ�LQ�WDEOH���WKH�FRQVXPHUV�KLJKHVW�FRQFHUQ�LV�SULFH���7KLV�PD\�EH�LQ�YLHZRI�WKH�HFRQRPLF�SUREOHPV�WKH\�DUH�IDFHG�ZLWK���+HQFH��SULFH�LV�WKH�PRVWLPSRUWDQW�IDFWRU�LQ�PDNLQJ�D�SXUFKDVH�GHFLVLRQ�
E� %UDQG�QDPH�FRPHV�VHFRQG��EHFDXVH�FRQVXPHUV�DUH�FRQFHUQHG�DERXW�EX\LQJDXWKHQWLF�&)/V�RYHU�FRXQWHUIHLW�RQHV���7KH\�EX\�SURGXFWV�ZLWK�IDPLOLDU�VRXQGLQJEUDQG�QDPHV�WR�OHVVHQ�WKH�ULVN�RI�EX\LQJ�ORZ�TXDOLW\�SURGXFWV�
F� %ULJKWQHVV�FRPHV�WKLUG�
G� /LIHVSDQ�FRPHV�IRXUWK�
H� :DUUDQW\�FRPHV�ODVW�VLQFH�)LOLSLQR�FRQVXPHUV�KDYH�QR�VROLG�H[SHULHQFH�WKDW�DSLHFH�RI�ZDUUDQW\�SDSHU�ZLOO�HQDEOH�WKHP�WR�UHFRYHU�WKHLU�FRVW�RI�SXUFKDVH�
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4���:KDW�RWKHU�W\SHV�RI�OLJKWLQJ�SURGXFWV�GR�WKH�KDUGZDUH�VWRUHV�VHOO"
7DEOH����VKRZV�WKH�DYDLODELOLW\�RI�WKH�YDULRXV�IOXRUHVFHQW�ODPSV�LQ�WKH�GLIIHUHQW�KDUGZDUHVWRUHV�������RI�WKH�KDUGZDUH�VWRUHV�YLVLWHG�GR�QRW�VHOO�WKH�7��/LQHDU�)OXRUHVFHQW�/DPSV��IW�����ZDWWV����2QO\�WKH����ZDWWV�FLUFXODU�ODPS�LV�DYDLODEOH�

7DEOH���$YDLODELOLW\�RI�2WKHU�)OXRUHVFHQW�/LJKWLQJ�3URGXFWV
7\SH�RI�/LJKWLQJ�3URGXFW <HV 1R 8QVXUH�1R�5HVSRQVH/LQHDU�)OXRUHVFHQW�/DPS��IW������ZDWWV��7� � ���� �/LQHDU�)OXRUHVFHQW�/DPS��IW������ZDWWV��7� ��� ���� ��/LQHDU�)OXRUHVFHQW�/DPS��IW������ZDWWV��7�� ���� ��� ��(OHFWURQLF�%DOODVWV ��� ���� ��
1RWH� 7KH����ZDWW�7��/LQHDU�)OXRUHVFHQW�/DPS�ZDV�QRW�DYDLODEOH�LQ�DOO�KDUGZDUHVWRUHV�YLVLWHG���$OWKRXJK�DYDLODEOH��QR�GDWD�ZDV�JDWKHUHG�IRU����ZDWW�FLUFXODUDQG�HOHFWURPDJQHWLF�EDOODVWV�
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